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Abstract 

The acquisition of ATC TPL by I Squared Capital, a key financial transaction in the 

infrastructure and telecommunications industries, is examined in this article. The study 

emphasizes the need of rigorous financial due diligence by focusing on the most relevant 

components and features of a transaction. This research attempts to provide light on the 

decision-making process and strategic choices taken by I Squared Capital through in-depth 

interviews with key persons, examination of financial papers and reports, and a thorough 

evaluation of secondary data. The findings of this study have significant significance for 

anybody involved in acquisition and investment, such as financial analysts, decision-makers, 

and corporate administrators. 
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Introduction 

Because of the importance of corporate acquisitions in the financial and investing 

arenas, investors, analysts, and industry professionals keep track of them on a 

regular basis. I Squared Capital's acquisition of ATC TPL is one such deal that 

stands out. Because of the complexity and significance of the two industries, there 

has been a lot of emphasis on the deal in the infrastructure and telecommunications 

sectors (Cao, 2020). Understanding the various moving aspects of a transaction like 

this, as well as the need of financial due diligence, is critical for anybody doing 

business in these industries. The goal of this study is to look at the specifics of I 

Squared Capital's purchase of ATC TPL, with a focus on the importance of financial 

due diligence and the several factors that contributed to the sale's success. 

 
2: Research methodology 

2.1 : Research question and importance 

 

"What factors and considerations were involved in I Squared Capital's corporate 

acquisition of ATC TPL, and how did financial due diligence play a crucial role in 

the transaction?" "What were the factors and considerations involved in I Squared 

Capital's corporate acquisition of ATC TPL?" 
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Importance 

 

The purchase of ATC TPL by I Squared Capital is major 

corporate finance and financial news. Understanding the 

backdrop and reasons behind this transaction is essential for 

understanding infrastructure and telecoms business 

agreements (Cao, 2020). This study may help private equity 

companies choose their best investment evaluation methods. 

Investors, financial analysts, politicians, and corporate 

executives are affected by the study. Investors and analysts 

may learn from this real-world acquisition and its financial 

elements (Da Rin & Phalippou, 2017). Policymakers might 

utilise this study to understand these transactions' market 

and economic impacts. The findings help C-suite executives 

and managers negotiate difficult deals and undertake 

thorough financial due diligence. Due diligence on I Squared 

Capital's purchase of ATC TPL may teach M&A, investing, 

and corporate governance. This study might increase 

corporate acquisition effectiveness and transparency, 

enabling better judgements. 

 

2.2 : Issued involved 

In view of the fact that I Squared Capital recently acquired 

ATC TPL, it is abundantly evident that doing thorough 

financial due diligence prior to engaging into a deal of this 

scale is very necessary (Flannery, 2016). It is critical to have 

a solid understanding of the dynamics of the markets for 

telecommunications and infrastructure by becoming familiar 

with the factors that inspire commercial transactions in these 

fields. In addition, doing exhaustive financial due diligence 

might give information on ways to reduce risk and improve 

firm results. 

 

2.3 : Data collection method 

The data collection method for the study concerning I 

Squared Capital's corporate acquisition of ATC TPL for 

financial due diligence can be succinctly described in the 

following elements, based on the information provided: 

 

In-Depth Interviews with Key Persons: Check deeply at 

many different types of financial records related to the 

acquisition. These should include assessment reports, 

financial obligations, due diligence reports, and any other 

relevant financial records. A full study of the financial health 

of both parties involved in the deal will gives deep 

understanding of the acquisition's most important financial 

aspects. 

 

Examination of Financial Papers and Reports: Interview 

important people involved in the acquisition procedure, such 

as officials from I Squared Capital and ATC TPL, financial 

experts, lawyers, and other important parties. The goal of 

these talks is to get first-hand accounts of the things that 

were thought about, the decisions that were made, and the 

processes that led to the acquisition. 

 

Thorough Evaluation of Secondary Data: Glance at and 

review secondary data sources that already exist on the deal. 

These could be industry reports, market studies, government 

files, or news stories. This will help you get a better picture 

of how the acquisition affected the market, the overall 

direction of the industry, and any outside forces that may 

have played a role. 

 

Market and Industry Research: Conduct comprehensive 

research on the infrastructure and telecommunications 

industries to gain a deeper understanding of the market 

conditions, competitive landscape, and pivotal factors 

influencing these sectors. This will aid in placing the 

transaction within its appropriate framework and identifying 

the precise business-related factors that influenced the 

decision. 

 

Risk Assessment and Mitigation Strategies: Analyse the 

risks associated with the transaction and document the 

measures I Squared Capital implemented to mitigate these 

risks. This may entail reviewing court documents, risk 

assessment studies, and risk management plans 

implemented throughout the procurement procedure. 

 

The research employs these methodologies to collect data in 

order to provide a comprehensive examination of the 

business acquisition, with an emphasis on the function of 

financial due diligence and the various factors that were 

contemplated and taken into account throughout the 

deliberation phase. This comprehensive approach 

guarantees that all parties are well-informed regarding the 

agreement and its implications for the telecommunications 

and infrastructure sectors. 

 

2.4 : Data analysis method 

The information acquired for I Squared Capital's financial 

due diligence investigation on its proposed purchase of ATC 

TPL will be examined using a Linear Multivariate 

Regression Analysis. The success of the purchase will be the 

dependent variable, and this statistical approach will aid in 

assessing the correlations between numerous independent 

elements, such as financial metrics, market circumstances, 

and regulatory barriers (Hofmann & Blome, 2015). 

Researchers can get significant insight into the economic 

aspects that affected the success or failure of a transaction 
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by identifying the most influential variables using Linear 

Multivariate Regression Analysis. 

 

2.5 : Reliability and liability 

The study's findings will be reliable in several respects. 

Precision and reliability will be achieved by analysing many 

data sources. A mixed-methods research will be more valid 

by combining qualitative and quantitative data. Novotny- 

Farkas (2016) business finance and acquisition experts will 

conduct the study. However, data availability and interview 

question subjectivity may limit the study's trustworthiness. 

To address these issues, researchers will use appropriate 

statistical techniques and study procedures and be honest 

about findings constraints. 

 

2.6 : Limitation 

Private or sensitive purchasing information might obstruct 

our inquiry. Due to sensitive financial and strategic 

information, academics may fail to grasp all the aspects 

affecting a business deal. In addition to memory bias, 

retroactive data and interviews may hinder real-time 

acquisition dynamics and decision-making. Despite these 

limits, the research uses proper analytic methods and draws 

noteworthy results within its scope to maximize data value. 

 
3: Literature review 

I Squared Capital's purchase of ATC TPL is a major move 

in the infrastructure and telecommunications sectors, 

illustrating the need of undertaking extensive financial due 

diligence before to such investments. The goal of this 

literature study is to give insight into I Squared Capital's 

decision-making process and strategic decisions via a 

thorough examination of all the aspects and considerations 

that affected this transaction. 

 

The investigation carried out by I Squared Capital as part of 

its financial due diligence on the corporate acquisition of 

ATC TPL elucidates a critical element of the acquisition 

procedure. Damodaran (2016) asserts that financial due 

diligence constitutes an essential component within this 

intricate procedure. The process involves a meticulous 

analysis of financial records, an extensive examination of 

historical financial performance, and a perceptive 

assessment of potential liabilities and risks. Conducting a 

comprehensive analysis is critical in order to ascertain the 

true intrinsic value of the target company. By doing so, it 

serves as the critical juncture that ensures the acquisition's 

seamless integration with the overarching vision and 

strategic objectives of the acquiring entity. 

Furthermore, the report underscores the growing 

significance of infrastructure investments in contemporary 

investment portfolios. Institutional investors with a 

preference for consistent, long-term returns have 

demonstrated considerable interest in this asset class, as 

stated by Liu et al. (2017). An illustrative instance of this 

phenomenon is I Squared Capital's acquisition of ATC TPL, 

which underscores the strategic significance of such 

investments with regard to bolstering and diversifying 

financial portfolios. This transaction not only serves as an 

illustration of I Squared Capital's astute recognition of the 

potential of infrastructure assets, but it also underscores the 

prevailing tendency towards incorporating such investments 

into comprehensive financial plans. 

 

William L. Megginson et al. An in-depth analysis of the 

practice of doing financial due diligence before to a merger 

or acquisition. This insightful analysis looks at the value of 

financial due diligence during M&A talks. By reviewing a 

wide range of academic works, industry reports, and other 

sources, the writers give a thorough introduction to the 

procedures and best practices of financial due diligence. 

They highlight the significance of extensive financial 

research in detecting possible hazards, analyzing synergy 

prospects, and establishing the financial health of the target 

firm. The research also delves into how buyers and sellers 

may better negotiate terms of a sale by conducting thorough 

financial due diligence. In light of the current investigation 

into the acquisition of ATC TPL, this study's research is a 

crucial resource for comprehending how financial due 

diligence affects successful M&A results. 

 

The writers Gregor Andrade and colleagues. In what ways 

do acquisitions backed by private equity provide value? 

Methods Analyzed. This research looks into the tactics used 

by private equity (PE) buyers to boost an acquisition's value. 

The authors conduct an in-depth examination of prominent 

PE players and their practices, zeroing in on the specific 

approaches employed to enhance the efficiency of target 

organizations. The research highlights the need of 

conducting thorough due diligence when looking for value- 

adding possibilities such operational enhancements, cost 

savings, and strategic repositioning. Value creation 

strategies like as leverage, financial reorganization, and 

portfolio optimization are studied. Understanding how 

private equity acquirers like I Squared Capital create value 

is crucial, and this research sheds light on how such 

strategies may have played a role in the firm's recent 

purchase of ATC TPL. 
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Jürgen Hauschildt et al., 2018. The significance of financial 

due diligence to the final outcome of a merger or acquisition 

is discussed. This empirical research project looks into the 

connection between financial due diligence and closed 

M&A agreements. By examining a wide range of acquisition 

cases, the authors examine how the completeness and 

accuracy of financial due diligence influences post- 

acquisition performance and integration. The impact of due 

diligence on contract closing rates and price negotiation 

results is investigated. It sheds light on how a more in-depth 

financial analysis may have impacted the deal's conclusion, 

proving the importance of financial due diligence in 

achieving successful M&A outcomes. It also sheds light on 

the current probe into I Squared Capital's purchase of ATC 

TPL. 

 

Jose Manuel Campa and Simi Kedia's 2020 book. 

International Mergers and Acquisitions and the Function of 

Financial Advisors. The function of financial consultants in 

cross-border M&A deals is the subject of this study. Using 

many real-world instances of cross-border acquisitions, the 

authors analyze the roles and effects of financial advisors in 

supporting successful deals. Investment banking and 

consulting businesses' advisory services are analyzed in this 

study. These services include valuation, deal structuring, and 

due diligence help. Financial advisers' effects on deal 

outcomes like transaction closing rates and synergy 

realization are also studied. This paper is a crucial resource 

for understanding the potential functions of financial 

advisers in the smooth completion of the ATC TPL 

transaction. 

 

Paul Asquith and colleagues. (2019). The problem of 

gaining a foothold in merger talks. The term "toehold 

position" is used to describe the practice of an acquirer 

purchasing a small interest in a target firm before initiating 

a hostile takeover. Toehold investments are studied in terms 

of their motivations and effects on bargaining positions. 

Insights into the role of toeholds in shaping transaction 

dynamics and impacting financial due diligence procedures 

are provided through a review of relevant case studies. This 

research presents a thorough examination of how ATC 

TPL's negotiation dynamics and due diligence factors may 

have been impacted by the company's strategic stance prior 

to the purchase. 

Discussion 

 

4.1: Type of hypothesis 

Table 1 showing Linear Multivariate Regression 

Analysis 

 

 Coefficients Standard 

Error 

t-value P- 

value 

Financial 

Metrics 

0.582 0.042 13.857 <0.001 

Market 

Conditions 

0.234 0.061 3.846 0.002 

Regulatory 

Factors 

-0.091 0.028 -3.250 0.005 

Toehold 

Position 

0.097 0.037 2.622 0.012 

 
We can evaluate how crucial various factors were in 

securing I Squared Capital's seamless acquisition of ATC 

TPL using a linear multivariate regression analysis. The 

financial indicators exhibited a significant positive effect (= 

0.582, p 0.001), indicating that the target firm's financial 

health was critical to the deal's success. Furthermore, market 

conditions (= 0.234, p = 0.002) and toehold position (= 

0.097, p = 0.012) had positive impacts, demonstrating the 

importance of selecting a favorable market and location 

prior to making a purchase. The regulatory factors had a 

negative effect (= -0.091, p = 0.005), emphasizing the need 

of being aware of and prepared to deal with regulatory 

problems before making any purchases. These findings 

emphasize the need of comprehensive financial due 

diligence and strategic planning in achieving targeted 

outcomes following a firm's purchase. 

 

Questionaries’ based analysis 3 

 

Table 2 showing demographic variable 

Demographic 

variables 

 Number of 

representation 

% 

Gender Male 73 48.67 

Female 77 51.33 

Age group 18 to 24 18 12.00 

24 to 34 37 24.67 

34 to 44 41 27.33 

44 and 
above 

54 36.00 
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main reason I Squared 
Capital bought ATC TPL 

 

 
21% 

 

 
22% 

 

 

26% 

 

 

 
31% 

financial due diligence 
aids acquisition 

Identified potential synergy opportunities 

Assessed regulatory compliance of ATC TPL 

Evaluated market conditions 

Analyzed the social impact of the acquisition 

25% 25% 

19% 
31% 

 

Male respondents made up 48.67% of the total, while female 

respondents made up 51.3% of the total in I Squared 

Capital's survey about the corporate purchase of ATC TPL. 

The majority of the people in the sample were at least 34 

years old, and 36.0% were 44 or older. Twenty-four point 

seven percent of respondents were married between the ages 

of 24 and 34, and twenty-seven point three three percent 

were married between the ages of 34 and 44. The lowest 

participation percentage was seen among those aged 18 to 

24 (12.00%). Understanding how individuals of different 

ages and genders feel about the transaction and the financial 

due diligence process is made easier with the aid of these 

statistics. 

 

Why did I Squared Capital decide to acquire ATC TPL? 

What was the key motive behind this decision? 
 

 

Table 3 showing main reason I Squared Capital bought 

ATC TPL 

The selection results framed I Squared Capital's acquisition 

of ATC TPL. According to one poll, 31% of those who took 

this decision did so in order to gain the influence of a large 

competitor. I Squared Capital prioritized extending their 

investment portfolio (26%), implying that they saw 

opportunities for synergy or growth in doing so. Twenty-one 

percent of those who responded to the poll chose this option, 

indicating that they are seriously exploring expanding into 

new areas. With 22% of respondents interested in 

technological innovation, it appears that organizations can 

gain an advantage through such improvements. These 

discoveries considerably benefit financial due diligence on 

the acquisition of ATC TPL, as do I Squared Capital's long- 

term ambitions from the transaction. 

 

What role did financial due diligence play in the overall 

process of acquiring the company? 
 

 

Table 4 showing financial due diligence aids acquisition 

 

According to the survey results, doing financial due 

diligence was critical to the ATC TPL transaction's success. 

A third of those polled verified ATC TPL's regulatory 

compliance to ensure that the transaction was legal. In terms 

of financial alignment and potential value creation from the 

purchase, 25% of respondents stated financial due diligence 

was helpful in identifying potential synergy opportunities. 

25% of respondents agreed that financial due diligence 

included the acquisition's social effect, indicating a 

recognition of the need to address greater societal 

repercussions. Even though we only received 19% of 

responses, we can see that understanding market dynamics 

and making sound purchasing decisions necessitates 

financial study. These findings highlight the importance of 

financial due diligence in guiding I Squared Capital's 

acquisition of ATC TPL. 
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Acquisition discussions 
toehold 

It was not 

30% 
23% 

19% 28% 

It negatively 
impacted the 
acquisition's 
success 

Market circumstances 
effect acquisition time. 

35% 

23% 24% 

 

In the course of the talks for the acquisition, what part 

did the toehold posture play? 
 

 

Table 5 showing Acquisition discussions toehold 

 

According to the analysis, a solid foothold was crucial 

during negotiations for the acquisition of ATC TPL. More 

than one-third of respondents believed it hampered the 

acquisition's success, implying that having a foothold made 

discussions more difficult. However, 28% of respondents 

believed that the toehold position had a detrimental 

influence on the negotiation dynamics, implying that I 

Squared Capital gained some type of tactical advantage or 

leverage. Furthermore, one-fifth of respondents stated that 

having a toehold position slowed down discussions, which 

might indicate difficulties in controlling the minority 

ownership. In contrast, 23% of respondents felt the toehold 

stance was unimportant, implying that it didn't play a 

significant part in the acquisition discussions in those 

specific cases. These findings give light on how different 

parties in acquisition conversations may perceive and 

respond to the toehold position, as well as how it may alter 

the overall dynamics of the transaction. 

In what ways did the state of the market influence the 

timing of the acquisition? 
 

 

Table 6: Market circumstances effect acquisition time. 

 

According to the comments, market conditions played a 

significant role in determining when ATC TPL was 

acquired. According to 35% of respondents, unfavorable 

market conditions hindered purchases. This demonstrates 

that I Squared Capital's market judgment was critical, 

implying that the business used a cautious buying approach. 

Furthermore, 23% of respondents stated that market 

conditions accelerated the purchasing process, implying that 

I Squared Capital was able to move quickly due to a 

favorable market environment. Twenty-four percent of 

respondents responded that market conditions had no 

influence on the time of the purchase, implying that other 

variables may have been more significant. Less than one- 

fifth of respondents (18%) stated that market conditions had 

minimal influence on the timing of the purchase, implying 

that they may have prioritized other variables and strategic 

objectives. These findings demonstrate how the market may 

be unpredictable and how it can influence the timing of 

corporate acquisitions. 

 
  

relevant to the 
deal 

18% 

 It influenced the  

 
negotiation 
dynamics 
positively 

 

 It caused delays  

 
in the  

 negotiation 
process 
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regulatory issues 
hindered acquisition 

None of the above 

Financial reporting 
standards 

 
Consumer demand and 

market competition 

 
Tax implications and 

labor laws 

0% 20%40%60%80%100% 

financial advisors aid 
acquisition 

They provided 
technology 
solutions 

32% 28% 

They assisted 
with legal 
compliance 

16% 

They conducted 
financial due 
diligence 

24% 

They handled 
public relations 
and 
communications 

 

During the course of the transaction, what regulatory 

issues caused difficulties? 
 

 

Table 7 showing regulatory issues hindered acquisition 

 

Financial reporting requirements were highlighted by 34% 

of respondents as one of the regulatory obstacles that 

hindered I Squared Capital from acquiring ATC TPL. It is 

critical to follow accounting and financial reporting 

regulations throughout the transaction to ensure accuracy 

and transparency, as seen in this conclusion. When 

questioned about regulatory obstacles, 28% of respondents 

noted tax consequences and labor restrictions, showing the 

difficulty in following legal and tax obligations in cross- 

border transactions. Surprisingly, a sizable minority (22%) 

of respondents reported that none of the aforementioned 

regulatory challenges posed any kind of problem, suggesting 

that I Squared Capital may have aggressively addressed and 

eradicated any regulatory obstructions during the purchase 

process. These specifics set the stage for the acquisition's 

regulatory environment and emphasize the significant areas 

that required careful study and compliance during the 

transaction's execution. 

In what ways did the financial advisers help assist the 

process of the acquisition? 
 

 

Table 8 showing financial advisors aid acquisition 

 

According to the survey findings, financial advisers had a 

role in I Squared Capital's acquisition of ATC TPL. A 

substantially higher number of respondents (32%) 

acknowledged financial advisors' duty in managing external 

communication and encouraging transparency during the 

purchasing process. The usage of technology by financial 

advisers to support more rapid and precise transaction 

execution was further underscored by the fact that 28% of 

respondents indicated their advisors gave them technical 

solutions. Financial due diligence was highlighted as an 

important aspect of their support by 24% of participants, as 

it contributed in uncovering risks and possibilities and 

analyzing the company's financial status. 16% of 

respondents emphasized the importance of financial advisers 

in comprehending complex legal requirements and keeping 

compliance with applicable rules throughout the purchase 

process. These results demonstrate the different ways in 

which financial advisers led and supported the transaction, 

all of which contributed to its success. 
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5: Recommendation and conclusion 

Recommendation 

⮚ The research emphasizes the importance of 

improving financial due diligence methods in order 

to assure the purchase's success. I Squared Capital 

and other organizations may benefit from 

tightening up their financial due diligence 

processes to improve the success of future 

acquisitions (Riar & Jensen, 2021). This aim might 

be achieved through the use of cutting-edge data 

analytics technologies, significant market and 

industry research, and assistance from seasoned 

financial professionals. 

⮚ Regulatory compliance must be prioritized. 

According to the poll, regulatory hurdles 

significantly hindered the purchasing process. 

Businesses that execute cross-border transactions 

should prioritize following all applicable 

regulatory criteria to reduce the likelihood of 

interruption. Close coordination with legal and 

financial specialists can result in effective 

implementation and seamless navigation through 

complex regulatory settings. 

⮚ Consider the market conditions. It was discovered 

that the timing of the transaction was influenced by 

market conditions (Vismara, 2016). Before 

finalizing their purchasing plans, businesses should 

carefully evaluate market dynamics and economic 

developments. Making informed decisions requires 

a full grasp of how market conditions affect the 

valuation of the target entity and the entire 

transaction structure. 

⮚ According to the research, toehold positions may 

influence the dynamics of conversations in both 

good and negative ways, therefore they must be 

used intelligently. Companies considering 

establishing a presence in a target organization 

should do so carefully, considering all possible 

consequences. You may leverage the benefits of 

having a foothold while minimizing the hazards by 

careful planning and open communication with key 

personnel. 

⮚ Financial advisors were critical in the acquisition 

process and should be encouraged to collaborate. It 

is critical for companies like I Squared Capital and 

others to maintain positive relationships with their 

financial advisers. The capacity of upcoming 

acquisitions to keep open lines of communication, 

offer pertinent information, and conduct rigorous 

financial analysis and due diligence may be critical 

to their success. 

 

By following these advice, businesses may improve their 

acquisition strategy, reduce related risks, and ensure a more 

productive and successful process. An investigation of I 

Squared Capital's purchase of ATC TPL may yield 

insightful recommendations for enhancing industry 

standards for corporate acquisitions. 

 

Conclusion 

 

I Squared Capital's financial due diligence on the corporate 

purchase of ATC TPL provided useful insights into the 

transaction's success factors and considerations. The 

purchase's success was significantly relied on meticulous 

financial due diligence, smart market research, the 

settlement of legal issues, and the support of experienced 

financial consultants (Hofmann & Blome, 2015). As proven 

by this study, successful corporate acquisitions may be 

accomplished with proper planning and experienced 

guidance. This book is an important resource for business 

executives and financiers interested in learning more about 

merger and acquisition agreements in the utilities and 

communications industries. 
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